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CHICAGO REGIONAL STATE LETTER NO: 34-91

SUBJECT: Medi caid Funding of Services Provided in Schools =
INFORMATIONAL

This letter is intended as guidance to State Medicaid a?enci es
concerning Medicaid coverage of services provided in schools.

The | ndividuals wth Disabilities Educati on Act (1 DEA) authorized
Federal funding to States for two prograns that inpact Medicaid
paynments for services provided in schools. One program was
designed to ensure that children with special education needs
receive afree, appropriate public education (Part B of the 1DEp)
and the other program provides for financial assistance to the
States to devel op and inplement conprehensive, interagency early
intervention progranms for handi capped infants and toddl ers (PatH
of the |DEA).

Under Part B [established by Public Law (P.L.) 94-142and formerly
cal l ed the Education of the Handi capped Act],school districts must
prepare an Individualized Educati on Program (IEp) for each child
which specifies all special education and "rel ated services" needed
by the child. The Medicaid program can é)Ot entially pay for some
of the "related services" required by Part B of the IDEA in an |EP,

if they are anpbng the services specified in Medicaid [aw In
addition, theservices nust be included in the State's Mdicaid
lan or avail abl e through the Early and Periodic Screening,

i agnostic, and Treatment (EPSDT) benefit. Exanpl es of such
services include: physi cal therapy, speech pathol ogy services,
occupational  therapy, psychological services) screening and
assessment services. Wthin Federal and State Medicaid program
requirements regarding all owabl e services and providers, schools
provi ding these services can bill the Mdicaid program for these
health-related services when provided to children eligible for
Medi caid ifthe school is a participating Medicaid provider.

Part H of P.L. 99-457 provides far early intervention programs that
i nclude all of the avail abl e devel opmental services needed by the
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handi capped | nfant ortoddler and the devel opnent of an
Individualized Fanily Service Pl an (IFSP). Al though the Depart nent
of Education is the |ead agency for Part H many of the services
included in IFSPs can be covered by Medicaid if all Medicaid
statutory and regulatory requirenents are net. Exanpl es of such
services woul d agai n i nclude: physical therapy, speech pathol ogy
services, occupational therapy, psychol ogi cal services, screening
and assessment services.

tA summary, under both parts B and H of the IDea Medicai d paynent
may be avail able for services that are nedical or renedial in
nature .  The services nust be nedically necessary and either
i ncluded as covered services in the State's Medicaid plan or
avail abl e through the EPSDT benefit as any other necessary services
di scovered by EPSDT screening services as described in Section
1905(a) of the Social Security Act. The provider of these services
must bea participating Medicaid provider directly furnishing the
service in order to bill the Medicaid program (I't is inportant
to notethat schools canonly be participating providers of these
services if allprovider qualifications in the State plan are net.
However, Medical d agencies cannot restrict providers of services
to schools.) In addition, all Medicaid providers, including
schools or practitioners, nust abide by the paynent of clains
rovisions in 42 CFR 433.139 related to liablethird parties.
herefore, aschool ormedical practitioner enrolled as aMedicaid
rovider must bill any liable third party, including aprivate
ealth insurance plan, before billing the Mdicaid program

| f you have any questions please contact Barbara J. England,
Medicaid Policy Specialist, at (312) 353-8720or your Medicaid
Program Speci al'i st.
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